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BILT Announces International Acquisition for USD 261mn 
97.78% Equity Interest in Sabah Forest Industries SDN BHD (SFI), Malaysia
First overseas integrated Pulp & Paper Facility Acquisition by an Indian Company

Ballarpur Industries Limited (BILT) alongwith J P Morgan, have entered into a conditional Share Purchase Agreement dated June 4, 2006, for the purchase of 97.78% Equity interest in Sabah Forest Industries SDN BHD (SFI), Malaysia, for a total consideration of USD 261mn.
Sabah Forest Industries (SFI) operates the largest Pulp and Paper mill in Malaysia with Paper capacity of 1,44,000 MTPA and Pulp capacity of 1,20,000 PA. SFI holds a concession for approximately 2,89,000 hectares of forest land by the State Government of Sabah. This concession is valid for 99 years from January 1, 1996 to December 1, 2094. Apart from the Pulp and Paper Mill. SFI’s other assets include a jetty, a power plant facility and a steam generation facility.

Speaking on the occasion, Mr. Gautam Thapar, Vice Chairman & Managing Director BILT, said “This acquisition is a strategic fit into our growth plans towards retaining leadership in India and growing our presence in the region. We will continue to leverage the tremendous potential that our industry has, towards growing value for our shareholders.”
The agreement is subject to due diligence and approvals from:

· The Securities Commission of Malaysia

· The State Government of Sabah
· The Ministry of International trade and Industry 
· The Shareholders of LIFB
· Board/ other approvals from BILT
The consideration of USD 261mn is payable as follows:

· USD 180mn on completion of the agreement within 120 days 

· USD 45mn within 12 months from the completion date

· USD 36mn within 18 months after completion date

SFI audited financials for the year ended June 30, 2005 are as follows:

	Parameters
	USD in Millions

	Turnover
	107

	EBIDTA
	26.23

	Net Profit
	09.62

	Tangible Net Worth
	335.62


The acquisition is being jointly done with JP Morgan which would propose to take a stake upto 20% in the equity of SFI
----Ends----
About BILT

Ballarpur Industries Limited (BILT) is India’s largest manufacturer of Writing and Printing Paper with 20% of the W&P market and approximately 55% of the coated paper market. BILT has five paper mills in the states of Orissa (Unit Sewa), Haryana (Unit Shreegopal) and Maharashtra (Unit Ballarpur, Bhigwan and Ashti) together with a capacity of 480,000 tpa and a pulp mill in the state of Andhra Pradesh (Unit Kamlapuram). All of the Units (except Ashti) possess captive power generation capacities and, with the exception of Bhigwan & Ashti, also possess captive pulp making capacity. Together, these Units give the company geographic coverage over most of the Indian market.
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Disclaimer: 

Statements in this document relating to future status, events, or circumstances, including but not limited to statements about plans and objectives, the progress and results of strategic initiatives, potential product characteristics, uses and sales potential are forward-looking statements and are subject to risks and uncertainties that could cause actual results to differ materially. BILT may, from time to time, make additional written and / or oral forward looking statements, including statements contained in the Company's filings with the regulatory bodies and our reports to shareholders. The Company assumes no obligation to update forward-looking statements to reflect actual results, changed assumptions or other factors. 
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