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                    Ballarpur Industries Limited



Press Release: 

Unaudited financial results for H1 FY 2005 – 2006*

Place: New Delhi




 
Date: January 24, 2006


BILT H1 FY 2006 PAT increase 9.82% to Rs. 916 million

BILT H1 FY 2006 PBT increase 14.19% to Rs. 1,135.80 million 

BILT H1 FY 2006 Revenues at Rs 9,819 million

BILT H1 FY 2006 Paper Revenues increase 5.96% to Rs. 8,505.10 million

BILT declares an Interim Dividend of 12.5%

Slew of initiatives for Unlocking Value
Ballarpur Industries Limited (BILT) today announced its financial and operating results for H1 FY 2006 and Q2 FY 2006.

According to a statement issued by the Company:

“The demand for paper, especially the uncoated woodfree grades continues to remain firm. The continuing positive macroeconomic trends reinforce our belief of an optimistic outlook for the industry. We are confident that supported by these trends and our capaity expansion plans that are already on track, we will continue to maintain our market leadership in the coming quarters.”   

*BILT follows a July 1 – June 30 fiscal year; therefore the current announcement covers the Company’s financial performance for the half-year and second quarter of Fiscal 2006.  

Initiatives for Unlocking Value
1.
Making of APR Packaging Limited (paper capacity 55,000 MTPA) a 100% subsidiary of the Company and its subsequent merger with BILT, subject to regulatory approvals

2.
Scheme of Arrangement u/s 391-394 of the Companies Act, 1956 whereby the assets pertaining to the power division and real estate undertaking of the Company will be hived off / sold to 2 separate Companies

3.
Dis-investment of the entire shareholding of the Company in The Paperbase Company Limited, presently a 100% subsidiary of the Company.

4.
Voluntary Retirement Scheme (VRS) for the Management Staff, Workmen (including clerks), Contract and Casual employees of the Company.

BILT (H1 FY 2006 v/s H1 FY 2005)

· Paper Revenues increase 5.96% to Rs 8,505 million compared with Rs 8,027 million. Total Revenue at Rs 9,819 million compared with Rs 9,729 million.

· PBIDT higher by 3.09% at Rs 2,351 million compared with Rs 2,280 million.

· PBT advances by 14.19% to Rs 1,136 million from Rs 995 million.

· PAT higher by 9.82% at Rs 916 million compared with Rs. 834 million – half yearly EPS is at Rs. 4.83 on a fully diluted basis indicating possible dilution of FCCB issues in July 2005). PAT before deferred tax liability is at Rs 1,029 million, 12.29% higher than the corresponding period of previous year.

BILT (Q2 FY 2006 v/s Q2 FY 2005)

· Paper Revenues increase 5.83% to Rs 4,276 million compared with Rs 4,040 million. Total Revenue at Rs 4,915 million compared with Rs 4,953 million.

· PBIDT higher by 2.30% at Rs 1,185 million compared with Rs 1,158 million.

· PBT advances by 13.02% to Rs 587 million from Rs 519 million

· PAT higher by 9.45% at Rs 474 million compared with Rs. 433 million – quarterly EPS is at Rs. 2.50 on a fully diluted basis. PAT before deferred tax liability is at Rs 532 million, 11.06% higher than the corresponding period previous year.

Operating overview 

· Total paper production of 197,865 MT in H1 FY 2006 compared to 191,608 MT in H1 FY 2005. 
· Total paper production of 100,372 MT in Q2 FY 2006 compared to
96,379 MT in Q2 FY 2005. 
· Total paper sales of 197,723 MT in H1 FY 2006 compared with 192,930 MT in H1 FY 2005. 
· Total paper sales of 99,466 MT in Q2 FY 2006 compared with 96,527 MT in Q2 FY 2005. 
· Interest costs at Rs. 481 million during the half year; 14.56% lower than the corresponding period of previous year. This reduction has been achieved through a continued debt management approach. 
· The workers’ strike at the company’s pulp division at Unit Kamalapuram  resulted in curtailed operations of the company during the quarter. The strike was called off on 5th Dec’05 after a settlement was reached between the workers and the management.
New developments during the Quarter

• 
Unit Bhigwan has bagged OHSAS 18001 – Occupational Health and Safety

Management System, the first paper plant in the country to achieve this

certification.

• 
Unit Bhigwan has also bagged the second prize for energy conservation from

Government of India in the pulp and paper sector for the year 2004-05.

• 
The modification of APR Packaging Ltd has been successfully accomplished and

the machine has achieved 80% capacity utilisation. The product has been well

accepted in the market and company intends to capture the number one position

in the fast growing A4 Copier segment. The new A4 line has been commissioned

and is slated to achieve 75% of capacity in the current year.

• 
Unit Kamalapuram was shut for a month for boiler repairs, and industrial action. It

has since been restarted.

• 
BILT Retail products are now available in 126 SKUs through 12,000 outlets across

150 cities/ towns.

Corporate Social responsibility

• 
HIV/AIDS prevention programme: Master trainers' training programme conducted

with involvement of ILO, New Delhi

• 
A collaborative project – CSR & Bilt Tree Tech – initiated at Unit Sewa with NGO

partnership. Potential survey under way in 15 villages around the mill.
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Disclaimer: 

Statements in this document relating to future status, events, or circumstances, including but not limited to statements about plans and objectives, the progress and results of strategic initiatives, potential product characteristics, uses and sales potential are forward-looking statements and are subject to risks and uncertainties that could cause actual results to differ materially. BILT may, from time to time, make additional written and / or oral forward looking statements, including statements contained in the Company's filings with the regulatory bodies and our reports to shareholders. The Company assumes no obligation to update forward-looking statements to reflect actual results, changed assumptions or other factors. 

