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                    Ballarpur Industries Limited



Press Release: 

Audited financial results for FY 2004 - 05 and Q4 FY 2005*

Place: New Delhi




 
Date: August 30, 2005


BILT’s Q4 PAT up by 8.38% to Rs. 404.70 million 

BILT’s full year PAT up by 25.52% to Rs. 1680.90 million

BILT’s full year Paper Revenues up by 7.18% at Rs. 16080.70 million

BILT’s Q4 FY 2005 Paper Revenues at Rs. 4123.50 million

Dividend declared @ 25% (Including interim dividend of 12.5% paid earlier)
Ballarpur Industries Limited (BILT) today announced its financial and operating results for FY 2005 and Q4 FY 2005.

According to a statement issued by the Company:

“The current year’s performance reflects firm demand growth across our paper segment, supported by ongoing organizational initiatives towards improving productivity and operating efficiencies. 

The roll out of our capacity expansion plan and a positive industry cycle make us confident of maintaining our market leadership and building on our performance in the coming quarters”.

*BILT follows a July 1 – June 30 fiscal year; therefore the current announcement covers the Company’s financial performance for the fourth quarter and twelve months of Fiscal 2005. 

Performance highlights for FY 2005 vs FY 2004

FY 2005 (July – June 2005) compared with FY 2004 (July – June 2004):

Paper Revenues are higher by 7.18% to Rs 16080.70 million compared to Rs 15002.80 million in the last year. PBIDT has increased by 5.80% to Rs 4599.70 million from Rs 4347.40 million, while PBT is higher by 16.22% at Rs 2064.80 million compared to Rs 1776.70 million. The Company’s cash generation from operations (PAT + Depreciation + Deferred Tax Liability) has increased by 13.08 % to Rs 3332 million from 2946.60 million.

Q4 FY 2005 (April –  June 2005) compared with Q4 FY 2004 (April – June 2004):

Paper Revenues have grown by 7.72% at Rs 4123.50 million over the same quarter previous year. PBIDT has improved 2.68% to Rs 1154.10 million compared to Rs 1124 million, while PBT has expanded by 9.53% to Rs 533.50 million from Rs 487.10 million. The Company’s cash generation from operations (PAT + Depreciation + Deferred Tax Liability) has increased 6.70% to Rs 840.80 million from Rs 788 million.

Operating overview:    

· PBT growth was 16%, while the Net Profit grew by 26% over the previous year
· Net Profit has increased by 26% to Rs.1.68 Bn. from Rs.1.34 Bn 
· EBITDA for the year increased by 5.8% to Rs.4.72 Bn from Rs.4.46 Bn. 

· EBITDA margin (net of internal transfers and other income) was 23.6% for the year as compared to 22.6% during the previous year.
· Basic EPS grew from Rs. 8.11 to Rs.10.31, reflecting a growth of 27%

· Total writing and printing paper production of 97201 MT in Q4 FY 2005 compared to 93875 MT in Q4 FY 2004.

· Total writing & printing paper sales of 97510 MT in Q4 FY 2005 compared with 96676 MT in Q4 FY 2004. 

· Total writing and printing paper sales at 385107 MT compared to 376734 MT in the last year.  

· Interest costs at Rs. 269.70 million during the fourth quarter, over 9.62 % lower than the corresponding quarter previous year. Yearly interest cost over 12.61 % lower at Rs. 1104 million. The average cost of debt is now below 7.5%.
Developments during the Fiscal
· BILT has successfully issued zero-coupon FCCBs of US$60 mm in July 2005. We will partially prepay the existing FCCBs, subject to regulatory and other approvals. The funds will be used for prepayment of existing FCCB’s / ECB’s and implementation of the Capex Plan.
· Fitch Rating Agency has upgraded the long-term credit rating to AA-.
· Upgradation of the existing machine at Unit Ashti to manufacture ‘whites’ has been successfully completed. 
· Unit Ballarpur has bagged 1st prize from Maharashtra Energy Development Agency for ‘Excellence in Energy Conservation & Management’ in Pulp & Paper sector for the year 2004. It has also been awarded the Silver Award for excellence in environmental management by Greentech Foundation, New Delhi.
· Significant work has been done across all the units on the environment front. This has resulted in lower effluents and emissions. Centre for Science and Environment has awarded 3 leaves awards to the unit locations of Bhigwan and Kamalapuram, which ranked third and sixth amongst the pulp and paper manufacturing units of the country.

· Unit Bhigwan is moving towards achieving OHSAS -18000 series, which will be the first of its kind in the Indian paper industry.

· The Farm Forestry initiative of the Company has gathered more momentum with an accelerated effort at achieving greater self sufficiency in fibre resource. An added thrust has been imparted by increasing the area under clonal management.

· Continuing its foray into the stationery segment, the company has witnessed strong demand-led growth for products under the BILT Matrix brand name. BILT retail products are now available in 57 SKUs, and through 10,000 outlets.
· BILT has been recognized as “Superbrand” in the product category - 'Paper' by Superbrands India. 
Corporate Social responsibility

· Bilt has received the national level TERI award for CSR in this quarter.
· Intensified engagement with farming communites in the periphery of site locations, impacting more than 30,000 families this year.
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Disclaimer: 

Statements in this document relating to future status, events, or circumstances, including but not limited to statements about plans and objectives, the progress and results of strategic initiatives, potential product characteristics, uses and sales potential are forward-looking statements and are subject to risks and uncertainties that could cause actual results to differ materially. BILT may, from time to time, make additional written and / or oral forward looking statements, including statements contained in the Company's filings with the regulatory bodies and our reports to shareholders. The Company assumes no obligation to update forward-looking statements to reflect actual results, changed assumptions or other factors. 
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